
STATE OF CONNECTICUT 
INSURANCE DEPARTMENT 

ORDER ADOPTING REPORT OF EXAMINATION 

I, Andrew N. Mais, Insurance Commissioner of the State of Connecticut, having 

fully considered and reviewed the Examination Report (the ''Report") of the Trenwick 

America Reinsurance Corporation (the Company) as of December 31, 2017, do hereby 

adopt the findings and recommendations contained therein based on the following 

findings and conclusions. 

TO WIT: 

1. I, Andrew N. Mais, Insurance Commissioner of the State of Connecticut, 
and as such is charged with the duty of administering and enforcing the 
provisions of Title 38a of the Connecticut General Statutes ("C.G.S."). 

2. The Company is a domestic insurer authorized to transact the business of 
insurance in the State of Connecticut. 

3. On April 18, 2019, the verified Report of the Company was filed with the 
Connecticut Insurance Department (the "Department"). 

4. In accordance with C.G.S. §38a-14(e)(3), the Company was afforded a 
period of thirty (30) days within which to submit to the Department a 
written submission or rebuttal with respect to any matters contained in the 
Report. 

5. On May 13, 2019, the Company notified the Department of certain 
responses and comments relating to matters contained in the Report. 

6. Following review of the Report, it was deemed necessary and appropriate 
to modify the Report. A copy of the Report is attached hereto and 
incorporated herein as Exhibit A. 
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NOW, THEREFORE, it is ordered as follows: 

1. That the Report of the Company is hereby adopted as modified with the 
Department. 

2. That the Company shall comply with the recommendations set forth in the 
Report, and that failure by the Company to so comply shall result in 
sanctions or administrative action as provided by Title 38a of the C.G.S. 

3. Section 38a-14(e)(4)(A) of the CGS requires that: 

"The secretary of the Board of Directors or similar governing body of the 
entity shall provide a copy of the report or summary to each director and 
shall certify to the Commissioner, in writing, that a copy of the report or 
summary has been provided to each director. " 

Please address the certification to the Commissioner, but send said 
certification to the care/attention of Mark Murphy, Supervising Examiner, 
of the Financial Regulation Division. 

4. Section 38a-14(e)(4)(B) of the CGS requires that: 

"Not later than one hundred twenty days after receiving the report or 
summary the chief executive officer or the chief financial officer of the 
entity examined shall present the report of summary to the entity's Board 
of Directors or similar governing body at a regular or special meeting. " 

This will be verified by the Insurance Department either through analysis 
or examination follow-up. 

Dated at Hartford, Connecticut, this 20th day p f M y, 2019. 

./ 

Andrew N. Mais 
Insurance Commissioner 
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Andrew N. Mais 
Insurance Commissioner 
Connecticut Insurance Department 
153 Market Street, 6th floor 
Hartford, Connecticut 06103 

Dear Commissioner: 

March 26, 2019 

In compliance with your instructions and pursuant to the requirements of Section 38a-14 
of the General Statutes of the State of Connecticut (CGS), the undersigned has conducted 
a financial examination of the condition and affairs of: 

TRENWICK AMERICA REINSURANCE CORPORATION 

(hereafter referred to as the Company or T ARCO), a corporation with capital stock, 
incorporated under the laws of the State of Connecticut and having its statutory home office 
and administrative office located at 40 Richards A venue, Norwalk, Connecticut. The report 
of such examination is submitted herewith. 

SCOPE OF EXAMINATION 

The previous examination of the Company was conducted as of December 31, 2012. The 
current examination which covers the subsequent five-year period from January l, 2013 
through December 31, 2017, was conducted at the Company's administrative office. 

As part of the examination planning procedures, the Financial Regulation Division of the 
Connecticut Insurance Department (the Department) reviewed the following materials 
submitted by the Company: 

• minutes of the meetings of the Board of Directors (Board) from 2013 through the 
latest 2018 meeting; 

• Statutory Audit reports from 2013 through 2017, completed by the Company's 
independent certified public accountants, BDO, LLC; 

• Management's Discussion and Analysis from 2013 through 2017; 
• Statements of Actuarial Opinion from 2013 through 2017; and 
• Annual Statements filed with the Department. 

A comprehensive review was made of the financial analysis files and documents submitted 
to the Financial Analysis Unit of the Department, as well as reports obtained from the 
National Association of Insurance Commissioners (NAIC) database which indicated no 
material concerns with respect to financial condition or regulatory compliance issues. 

The work papers prepared by BDO, LLC in connection with the respective statutory audits 
were reviewed and relied upon to the extent deemed appropriate. 



TRENWICK AMERICA REINSURANCE CORPORATION 

The examination was conducted on a full scope, comprehensive basis in accordance with 
the procedures outlined in the NAIC Financial Examiners Handbook (the Handbook). The 
Handbook requires that we plan and perform the examination to evaluate the financial 
condition and identify prospective risks of the Company by obtaining information about 
the Company, including corporate governance, identifying inherent risks within the 
Company, and evaluating system controls and procedures used to mitigate those risks. An 
examination also includes assessing the principles used and significant estimates made by 
management as well as evaluating the overall financial statement presentation with respect 
to management compliance with the NAIC Accounting Practices & Procedures Manual 
and the NAIC Property and Casualty Annual Statement Instructions. 

All accounts and activities of the Company were considered in accordance with the risk
focused examination process. 

Comments in this report are generally limited to exceptions noted or to items considered 
to be of a material nature. 

Failure of items in this report to add to totals or for totals to agree with captioned amounts 
is due to rounding. 

HISTORY 

TARCO was originally incorporated on August 23, 1977, under the name Excess and 
Treaty Reinsurance Corporation (ETRE) under the laws of the State of New York. The 
name of the Company was changed from ETRE to TARCO on November 22, 1983. 

ETRE commenced business with paid-in capital of$2.5 million and contributed surplus of 
$2.5 million. Contributions to ETRE's surplus were made in 1978 and 1979, by ETRE's 
sole shareholder, Excess and Treaty Holding Corporation (ETHC). ETHC contributed 
another $8.25 million to surplus in October of 1984. 

Upon dissolution of ETHC on December 31, 1984, direct stock ownership of TARCO 
passed to Trenwick America Corporation (TAC), a Delaware corporation. On January I, 
1985, T ARCO merged with Trenwick Reinsurance Company of Connecticut and changed 
its state of domicile from New York to Connecticut. On December 27, 1985, Trenwick 
Group Inc. (TGI), the ultimate parent company of TAC, completed a private offering of 
securities. 

Effective January 20, 1994, the directors of T ARCO unanimously adopted a resolution that 
each outstanding share of common stock be split ten to one. Effective with this split, 
T ARCO transferred and converted $22.5 million of its contributed surplus to common 
stock which represented the par value of the shares being issued pursuant to the split. 

On September 27, 2000, TOI, LaSalle Re Holdings Limited (LRH), LaSalle Re Limited 
(LRL), and Trenwick Group Ltd. (TGL) completed a business combination in which 
shareholders of TGI, LRH and LRL exchanged their shares on a one-for-one basis for 
newly issued shares ofTGL. 

2 



TRENWICK AMERICA REINSURANCE CORPORATION 

In 2001, the transfer of the statutory equity value of Chartwell Insurance Company 
(Chartwell) and The Insurance Corporation ofNew York (INSCORP) was made from TAC 
to TARCO. In 2002, Chartwell was merged into TARCO. 

On August 20, 2003, TAC filed for protection under Chapter 11 of the United States 
Bankruptcy Code with the United States Bankruptcy Court (the Bankruptcy Court) for the 
District of Delaware. Also, on August 20, 2003, TGL filed insolvency proceedings in the 
Supreme Court of Bermuda and in the Bankruptcy Court. 

On June 29, 2004, Trenwick America Services Corporation (TASCO) was incorporated in 
Connecticut as a wholly-owned subsidiary of T ARCO for the purpose of providing 
management services. 

On October 27, 2004, a "Second Amended Plan of Reorganization for TAC under Chapter 
11 of the Bankruptcy Code" was filed, whereby TAC would be reorganized and succeeded 
by Trenwick America, LLC (TALLC), a Delaware limited liability company and the new 
parent company. On June 20, 2005, the Connecticut Insurance Commissioner approved the 
Company's sale to Phoenix Partners, L.P. and Tejas Incorporated. On August 9, 2005, the 
New York Superintendent (Superintendent) approved this transaction as well. This change 
in ownership became effective on August 15, 2005. 

The Company has been operating under multiple and successive Run-off Plans since 2004. 
The current Run-off Plan covers the period from January 1, 2017 to December 31, 2019. 
The intent of the Run-off Plans has been to accelerate the liquidation ofTARCO's assets 
and liabilities. While the liquidation proceeds, TARCO continues to process premium and 
loss activity on its remaining contracts in the normal. 

Pursuant to Article 74 of the New York Insurance Law, on June 30, 2009, the Supreme 
Court of the State of New York, County of New York (Receivership Court), issued an 
Order of Rehabilitation (Rehabilitation Order), placing INSCORP into Rehabilitation and 
appointing then Superintendent, (Rehabilitator) of INSCORP (INSCORP in 
Rehabilitation). The Rehabilitation Order directed the Rehabilitator to, among other things, 
take possession of INSCO RP in Rehabilitation's property, conduct its business, and take 
such steps toward the removal of the causes and conditions that made the Rehabilitation 
Order necessary. The New York Liquidation Bureau (NYLB) is the entity that carries out 
the responsibilities of the Rehabilitator. 

On February 23, 2010, the Superintendent requested the Receivership Court to convert the 
Rehabilitation Order to a Liquidation Order. On March 10, 2010, the Receivership Court 
granted the Superintendent's request and INSCORP was placed into liquidation. The 
NYLB will carry out the responsibilities of the liquidation. At December 31, 2017 the 
Company had recorded its investment in INSCORP at zero. In 2015, TARCO entered into 
a Note Purchase Agreement with INSCO RP whereby the INSCO RP notes receivable from 
TALLC were purchased for cash. The terms of the agreement include a mutual termination 
and release of all respective obligations and liabilities between the parties. Accordingly, 
the Company does not anticipate any future obligations to/from INSCORP. 
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TRENWICK AMERICA REINSURANCE CORPORATION 

ORGANIZATIONAL CHART 

The following is the Company's organizational chart as of December 31, 2017: 

r 

\. 

I 

Trenwick America, 
LLC 

Delaware 

Trenwick America 
Reinsurance 
Corporation 

Connecticut 

,I 

I 

Trenwick America 
Services Corporation 

The Insurance 
Corporation of New York 

(in Liquidation) New 
York Connecticut 

MANAGEMENT AND CONTROL 

Annual Shareholders Meetings 

,I 

The bylaws provide that there shall be an annual meeting of the shareholders for the 
election of directors and for the transaction of such other business that may come before 
such meeting. Special meetings of the shareholders may be called by the president or a vice 
president or by resolution of the Board. The presence at any meeting, in person or by proxy, 
of the holders of record of a majority of the shares issued and outstanding and entitled to 
vote shall constitute a quorum for the transaction of business. 

Board of Directors 

The business, property and affairs of the corporation shall be managed by or by the 
direction of the Board. Special meetings of the Board may be called by the president or a 
vice president. A majority of the number of directorships at the time shall constitute a 
quorum for the transaction of business. 

The Board may by resolution or resolutions adopted by the directors holding a majority of 
directorships, designate one or more committees, each committee to consist of three or 
more directors of the corporation to perform such duties as the Board shall determine. 
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TRENWICK AMERICA REINSURANCE CORPORATION 

The bylaws state that the Company shall be managed by a Board of not less than three nor 
more than nine directors to be elected annually. Regular meetings of the Board shall be 
held at such time and place as may be determined by the Board. The annual meeting of 
shareholders shall be held in each year at such time and place as shall be designated by the 
Board, within or without the state of Connecticut. 

Members of the Board serving the Company at December 31, 2017, were as follows: 

Name 

Joann McNiff 

John Jay Dwyer 

Michele Whalen 

Officers 

Business affiliation 

Consultant 
Morgens, Waterfall, Vintiadis & Company, Inc. 

Retired Executive 
Aetna Life and Casualty 

Chief Investment Officer and Portfolio Manager 
Morgens, Waterfall, Vintiadis & Company, Inc. 

The officers of the corporation shall be elected by the Board. The bylaws, as amended, 
indicated the officers· of the corporation shall be a chairman of the Board and vice chairman 
of the Board, who shall be elected from among the members of the Board, and president, 
executive vice present, a secretary, and a treasurer. All shall hold office until the next 
annual election of officers and until his successor shall have been duly elected and 
qualified. 

Officers serving the Company at December 31, 2017, were as follows: 

Name 

Joann McNiff 

John Jay Dwyer 

Nicole Suzanne Morris 

Title 

Chairman of the Board, President 
and Chief Executive Officer 

Vice Chairman of the Board 

Secretary, Treasurer and Chief Financial Officer 

RELATED PAR TY TRANSACTIONS 

Run-Off Administrative Services Agreement 

T ARCO is party to a Run-Off Administrative Services Agreement whereby T ASCO 
provides certain management, advisory, administrative, consulting, accounting, and other 
services to T ARCO and its affiliates. These companies are billed for the actual direct costs 
attributable to the services performed and the indirect and overhead costs are allocated to 
each entity. 
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TRENWICK AMERICA REINSURANCE CORPORATION 

INSURANCE COVERAGE 

The Company maintains fiduciary liability insurance through the U.S. Specialty Insurance 
Company in an amount that exceeds the suggested minimum as outlined in the Handbook. 

TERRITORY AND PLAN OF OPERATION 

As of December 31, 2017, the Company was licensed in nineteen ( 19) jurisdictions and 
was an accredited/authorized reinsurer in twenty (20) other jurisdictions. No new business 
was written during the period under examination. 

REINSURANCE 

Assumed Reinsurance 

T ARCO wrote both treaty and facultative reinsurance for multiple lines of business 
including property and casualty and accident and health on an excess of loss and quota 
share basis from the late 1970's through mid-2003. 

Ceded Reinsurance 

The majority of the ceded reinsurance recoverables are retrocessions related to the accident 
and health business which was placed with the various fronted underwriting pools. 

Since 2003, when T ARCO began running off its business, the Company has successfully 
reduced its reinsurance liabilities through the natural process of ongoing settlements and 
through disciplined reinsurance commutation initiatives. 

INFORMATION TECHNOLOGY CONTROLS 

An evaluation of the Company's Information Technology (IT) general controls was 
performed by the Department's IT specialist in conjunction with the statutory financial 
examination of T ARCO. The evaluation was performed in accordance with the 
requirements of the Handbook, policies and standards established by the State of 
Connecticut and applicable sections of the CGS. 

Comprehensive Exhibit C testing was not performed. Instead a scoped down Exhibit C was 
developed that limited the review, focusing on key risks and controls pertaining to the 
safeguarding of data and business continuity. This decision was made based on the 
Company's runoff status. 
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TRENWICK AMERICA REINSURANCE CORPORATION 

ACCOUNTS AND RECORDS 

The Company uses the third-party general ledger and accounting system PTE Financial 
Solutions (PTE). 

The Company uses SunGard (now FIS) iWorks, for investment accounting, however, 
beginning in September 2016, employees of FIS manually input transactions into the 
system on a monthly basis from the JP Morgan Chase custodial statements as well as the 
statements received from the state deposit accounts. 

As the Company is in run-off, it no longer processes premiums other than premium 
adjustments. Any such adjustments, as well as loss, premium adjustments, loss and 
reinsurance accounting is updated in the Trenwick Reinsurance System (TRS) and the RE 
System Group, Inc. ' s RSG Reinsurance System (RSG). RSG is a purchased system with 
in-house modifications. The application was inherited by TARCO with the acquisition of 
Chartwell business. 

The 2017 year-end trial balance was reconciled without exception, to the 2017 Annual 
Statement. 

FINANCIAL STATEMENTS 

The following statements represent the Company's financial position, as filed by the 
Company as of December 31, 2017. No adjustments were made to surplus as a result of the 
examination. 

ASSETS 

Non-admitted Net Admitted 
Assets Assets Assets 

Bonds $44,193,333 $44,193,333 
Cash, cash equivalents and short term investments 9,575,475 9,575,475 
Investment income due and accrued 320,987 320,987 
Premiums and considerations: 

Uncollected premiums and agents ' balances in 
the course of collection 362 $ 362 0 

Reinsurance: 
Amounts recoverable from reinsurers 35,292 35,292 
Funds held by or deposited with reinsured 

companies 364,523 290,917 73,606 
Net deferred tax asset 36,652,912 36,652,912 0 
Furniture and equipment, including health care 

delivery assets 8,272 8,272 0 
Receivables from parent, subsidiaries and affiliates 58,686,007 58,686,007 0 
Aggregate write-ins for other than invested assets 157,654 157,654 0 

Total $142,224,817 $25,726,124 $54,128,623 
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TRENWICK AMERJCA REINSURANCE CORPORATION 

LIABILITIES, SURPLUS AND OTHER FUNDS 

Losses $16,180,921 

Reinsurance payable on paid losses and loss adjustment expenses 2,239,336 

Loss adjustment expenses 1,752,313 

Commissions payable, contingent commissions and other similar charges 700,442 

Other expenses (excluding taxes, licenses and fees) 82,852 

Funds held by company under reinsurance treaties 45,477 

Provision for reinsurance 26,669 

Net adjustments in assets and liabilities due to foreign exchange rates (2,486) 

Payable to parent, subsidiaries and affiliates 278,278 

Payable for Securities 2,267,251 

Aggregate write-ins for liabilities 700,262 

Total liabilities 24,271,315 

Common capital stock 25,000,000 

Gross paid in and contributed surplus 328,772,100 

Unassigned funds (surplus) (323,844,722) 

Total capital and surplus 29,927,378 

Total liabilities, surplus and other funds $54,128,623 
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TRENWICK AMERICA REINSURANCE CORPORATION 

STATEMENT OF INCOME 

UNDER WRITING INCOME 

Premiums earned 

Deductions: 

Losses incurred 

Loss adjustment expenses incurred 

Other underwriting expenses incurred 

Total underwriting deductions 

Net underwriting gain (loss) 

INVESTMENT INCOME 

Net investment income earned 

Net realized capital gains (losses) 

Net investment gain (loss) 

OTHER INCOME 

Aggregate write-ins for miscellaneous income 

Net income, after dividends to policyholders, after capital gains tax and before all 
other federal and foreign income taxes 

Federal and foreign income taxes incurred 

Net income 

CAP IT AL AND SURPLUS ACCOUNT 

Surplus as regards policyholders, December 31 prior year 
Net income 

Change in net unrealized capital gains or (losses) 

Change in net unrealized foreign exchange capital gain (loss) 

Change in net deferred income tax 

Change in non-admitted assets 

Change in provision for reinsurance 
Dividends to stockholders 
Net change in capital and surplus for the year 

Surplus as regards policyholders, December 31 current year 

9 

$42,335 

192,504 

269,024 

97,532 

559,060 

(516,725) 

1,248,062 

273,977 

1,522,039 

(2,828,952) 

(1,823 ,63 8~ 

0 
(il,823 ,618} 

31,732,793 
(1 ,823,638) 

(19,337) 

(10,341) 

(83,837,657) 

83,859,627 

25,931 
0 

(1 ,805,415) 

$29,927,378 



TRENWICK AMERICA REINSURANCE CORPORATION 

LOSSES AND LOSS ADJUSTMENT EXPENSES 

The following items were included in the captioned account: 

Losses 
LAE 

$16,180,921 
1,752,313 

$17,933,234 

$17,933,234 

The Department conducted a comprehensive risk-focused actuarial analysis of the 
Company's loss and LAE reserves as of December 31, 2017. The Department based its 
review on the following information: 

• the Actuarial Report as of December 31, 201 7, (including detailed calculations 
supporting the actuarial data in Schedule P - Part I - Summary of the Annual 
Statement); 

• the 2017 Statements of Actuarial Opinion and Actuarial Opinion Summaries; 
• actuarial work papers prepared by the Company's actuarial consultants; and 
• the 2013-2017 Annual Statements and other information requested and obtained 

during the course of the review through emails, discussions and meetings with key 
personnel of the Company. 

The Department's review of the Company's underlying data integrity concluded that there 
were no indications of any significant inaccuracies or inconsistencies in the underlying 
data. 

Assessment of Reserve Risk 

A review of the Company's reserve risk was conducted to form a conclusion regarding the 
risk that actual losses, LAE and other contractual payments reflected on the Company's 
reported reserves would be greater than the carried liabilities. The reserving processes and 
controls were found to be reasonable, and the Company's actuarial approach, assumptions 
and methodologies were reasonable for estimating losses and LAE. 

Conclusion 
Based upon the risk-based assessment and review, no material findings were noted which 
affected the Company's ability to manage its reserving risk. 

COMMON CAP IT AL STOCK $25,000,000 

The Company has 1,250,000 shares of common capital stock authorized and outstanding 
with a par value of $20 per share. All shares are owned by T ALLC. There was no change 
in capital stock during the examination period. 

GROSS PAID IN AND CONTRIBUTED SURPLUS $328, 772, 100 

During the period under examination there were no changes to the balance of this account. 
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TRENWICK AMERICA REINSURANCE CORPORATION 

UNASSIGNED FUNDS (SURPLUS) ($323,844,722) 

The following is a reconciliation of surplus (in millions) during the period under 
examination: 

Unassigned Surplus as of December 31, 2012 
Net income 
Change in net deferred income tax 
Change in non-admitted assets 
Deferred gain on transaction with Affiliate 
Dividends to Stockholders 
Change in surplus 
Unassigned Surplus as of December 31, 2017 

CONCLUSION 

$(318.7) 
.9 

(93.6) 
68.7 
24.1 
(5.2) 
(5.1) 

($323.8) 

The results of the examination disclosed that as of December 31, 2017, the Company had 
admitted assets of $54,198,693, liabilities of $24,271,315, and capital and surplus of 
$29,927,378. During the period under examination, admitted assets decreased by 
$40,524,737, liabilities decreased by $35,351,601 , and capital and surplus decreased by 
$5,173,136. 
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TRENWICK AMERICA REINSURANCE CORPORATION 

SIGNATURE 

In addition to the undersigned, Mark Murphy, CFE; Dawn Cormier, CPA; Wanchin Chou, 
FCAS, MAAA, CPCU, CSPA; Qing He, FCAS, MAAA; Susan Gozzo Andrews, FCAS, 
MAAA, RPLU+; and Joseph Marcantonio, AFE, AES, CISA of the Department 
participated in this examination. 

I, Keith Kleindienst, CFE, do solemnly swear that the foregoing report of examination is 
hereby represented to be a full and true statement of the condition and affairs of the subject 
insurer as of December 31, 2017, to the best of my information, knowledge and belief. 

Respectfully submitted 

~--
Keith Kleindienst, CFE 
Examiner In-Charge 
State of Connecticut 
Insurance Department 

State of Connecticut ss. Hartford 
County of Hartford 

Subscri,\Jed and sworn to before me, ((a;,~ fYl , 0\e.fe,i ~ , Notary Public on 
this rr:: day of Rr 1 ~ 2019. 

fla,71 fjj; rn. ~ 
Notary Pu ic 

My commission expires June 30, 2020. 
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